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Americas Retail: How households spent their second round of stimulus

checks

Key investor questions related to stimulus payments: As the second round of
Economic Impact Payments began with the new year, we received several questions
from investors including: i) how US consumers are spending their second round of
stimulus checks and how it differs versus the first round of payments issued last
summer; ii) how was consumption behavior different across income cohorts; and iii)
what portion of stimulus dollars got saved vs spent? In this report, we assess data
from the Household Pulse Survey, conducted by the Census Bureau, to attempt to
answer these questions and assess what categories within retail are seeing bigger
benefits versus others.

EIP 2 vs EIP 1: Towards the end of 2020, the Federal government enacted a
COVID-19 relief legislation that included a second round of Economic Impact
Payments, or "EIP 2" This package included a $600 stimulus payment for singles and
$1,200 for married couples filing a joint return, plus $600 for each qualifying child
(versus $1,200 per person, or $2,400 for those filing jointly, plus $500 per qualifying
child, issued earlier in 2020). Direct deposits and checks started arriving in the first
week of January.

Key Takeaways: As we assessed data from the latest two weeks of the Household
Pulse Survey — Jan 20 - Feb 01, 2021 — and compare that with consumer
responses regarding stimulus checks from the summer of last year — week of Jun
11 = Jun 16, 2020 — several interesting takeaways emerged:

® More consumers are saving their second stimulus checks / paying off debt
compared to their first stimulus payments.

® For those who received a check in the second round (or expected to receive),
food remained the biggest category of spending, followed by utilities and
HH supplies and personal care. Interestingly, fewer individuals noted spending
their proceeds on apparel vs the last time.

B Lower income households noted intention to use the proceeds to mostly
pay down debt, versus the first round of payments when they mostly intended
to spend it.

®m  Finally, according to the survey results, fewer individuals received (or
expected to receive) a stimulus payment in the second round versus the first
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round. That said, according to the IRS, the number of payments released were
comparable — 147mn in round 2 vs 153 million in round 1.

More consumers are saving their stimulus checks / paying off debt

According to the survey results, ~51% of respondents polled during the period from Jan
20 - Feb 1 used (or expected to use) the proceeds of round 2 checks to pay off their
debts, followed by ~24% of the respondents who noted saving the proceeds; only
~26% expected to spend them. In contrast, in the summer last year, ~70% of the
respondents noted spending the proceeds of their stimulus check, while the remaining
~30% of respondents were evenly split in their intentions to save / pay off debt.

Exhibit 1: Round 2 - ~51% of respondents expected to pay off their debts
Jan 20 - Feb 1, 2021
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Exhibit 2: Round 1 - ~70% of the respondants planned to spend their
checks
Jun 11 —Jun 16, 2020
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Essential spending remains top of mind for households

Looking at the categories of consumer spending by respondents who received or
expected to receive a stimulus payment in the second round, 52% of the respondents
noted spending on food, followed by ~40% on utilities and ~30% on household



Goldman Sachs

Americas Retail

supplies and personal care; this compares with ~66%/50%/47 % with round 1 of
payments. It is worth noting that only 9% of the respondents noted spending on
clothing in the most recent survey, while ~17% had noted intention to spend on
clothing in the summer last year. Household items such as TV, electronics, furniture,
appliances also saw a pivot lower, from ~7% of the respondents noting intent to spend
on these items in the summer, to only ~5% currently.

Exhibit 3: Food, Utilities and household supplies remain top of mind
in Round 2...
Jan 20 - Feb 1, 2021
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Exhibit 4: ...
summer
Jun 11 -Jun 16, 2020
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Source: Census Bureau, Goldman Sachs Global Investment Research

Lower income households intend to pay down debt this time

Lower income households noted plans to use the proceeds to mostly pay down debt
with the second round of stimulus checks, versus the first round of payments when
they mostly intended to spend them. Looking at the lowest income households (HHs

with <$25k household gross income),

~64% received a stimulus check (or expect to

receive one), off which, 37% expect to pay off debt; 9% save, and the remaining 18%
intend to spend. This contrasts with round 1 payments when 77% of the lowest income
households noted intentions to spend their stimulus dollars. Similar trends were

witnessed in other lowerincome cohorts as well.

16 February 2021
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Exhibit 5: Round 2 - Lower income HHs noted intention to use the proceeds to pay off debts with the lastest
round
Jan 20 - Feb 1, 2021
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Exhibit 6: Round 1 - In the summer last year, the intent to spend all
proceeds was much higher
Jun 11 -Jun 16, 2020
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Fewer individuals noted expectations to receive a second check

Finally, according to the survey results, fewer individuals expected to receive a stimulus
payment in the second round versus the first round. That said, according to the IRS, the
number of payments released were comparable in both rounds of the relief package —
147mn in round 2 vs 153 million in round 1 — even the amounts disbursed were
different. In the last round, ~60% of respondents polled noted that they either received
a payment, or expected to receive one; this contrasts with ~85% in the summer.
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Exhibit 7: Round 2 - ~60% of respondents polled noted that they

either received a payment, or expected to receive one
Jan 20 — Feb 1, 2021
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Exhibit 8: Round 1 - ~85% of respondents polled noted that they
either received a payment, or expected to receive one
Jun 11 =Jun 16, 2020
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Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may
discuss in this report, trading strategies that reference catalysts or events that may have a nearterm impact on the market price of the equity securities
discussed in this report, which impact may be directionally counter to the analyst's published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analyst's fundamental equity rating for such stocks, which rating reflects a stock'’s return
potential relative to its coverage universe as described herein.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act
as principal in, and buy or sell, the securities or derivatives, if any, referred to in this research.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the
products mentioned that are inconsistent with the views expressed by analysts named in this report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if
appropriate, seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them
may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur.
Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at
https://www.theocc.com/about/publications/characterrisks.jsp and

https://www.fiadocumentation.org/fia/regulatory-disclosures 1/fia-uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018.
Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation
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will be supplied upon request.

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by the Global Investment
Research division of GS may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g.,
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through electronic
publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our

research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related
services) that may be available to you, please contact your GS representative or go to https://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY
10282.

© 2021 Goldman Sachs.

No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior written
consent of The Goldman Sachs Group, Inc.
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