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US Equity Views

Lowering our S&P 500 EPS and valuation forecasts as the
“Maleficent 7” pushes the index to the brink of correction

1. From “Magnificent 7” to “Maleficent 7" During the past three weeks the S&P David J. Kostin
. . . . . +1(212)902-6781 | david.kostin@gs.com
500 index has plummeted by 9% from its all-time high with more than half of the Goldman Sachs & Co. LLC
nearcorrection stemming from a 14% plunge in the share prices of the Mag 7 Ben Snider _
+1(212)357-1744 | ben.snider@gs.com
stocks (P/E to 26x from 30x). In contrast, last year the Mag 7 stocks accounted for Goldman Sachs & Co. LLC

more than half of the 25% total return of the overall index. Note that during the past R}/g?zgg%gg}d
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40 years the cap-weighted index has experienced a median calendar year drawdown gg&gzm:cnhds@&gscgor&c
of 10%, similar to the recent fall. However, the typical stock as represented by the
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equal-weight index (SPW) has declined by 6% during the past three weeks (P/E to E;Eigﬁg’gﬂ@ Jée(:”Lerga@QS-com
16x from 17x) and trades 8% below its all-time high reached at the end of Daniel Chavez
November. The proximate causes of the market decline are the jump in policy +1(2121357-7657 |
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uncertainty largely related to tariffs, concerns about the economic growth outlook, Goldman Sachs & Co. LLC

and a positioning unwind, especially among hedge funds. In contrast, 61% of fﬂgﬁigé’g’;\_/%gi‘f”dra”
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large-cap mutual funds have outperformed their benchmarks YTD. e T I

2. Revised base case scenario: similar return from a lower level. \\WVe lower our
2025 year-end S&P 500 index target to 6200 (from 6500) to reflect a 4% reduction in
our modeled fairvalue forward P/E multiple (20.6x from 21.5x). Our new index target
suggests an 11% price gain during the balance of the year, similar to our return
estimate at the start of the year but from a lower starting point. We also trim our
top-down 2025 EPS growth forecast to 7% (from 9%) but maintain our 2026 growth
estimate of 7%. Our new EPS estimates are $262 (previously $268) and $280
($288). Note that our earnings forecasts are below both consensus top-down
(strategist) and bottom-up (analyst) estimates. Our revised estimates reflect the
recently reduced GDP growth forecast of our US Economics team, a higher
assumed tariff rate, and higher level of uncertainty that is typically associated with a
greater equity risk premium.

3. Conditions for a trough in the market. \We believe at least one of the following
three developments needs to occur for the stock market to recover. First, an
improvement in the outlook for US economic activity, either due to better growth
data or a change in tariff policy. Second, equity valuations or cyclicals vs. defensives
equity market pricing of economic growth that is well below our baseline forecast.
Third, depressed investor positioning.

4. Recession scenario. The recent sharp increase in the Economic Policy
Uncertainty Index has prompted many portfolio managers to inquire about the

Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to
www.gs.com/research/hedge.html.
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implications of a potential recession on the US equity market. Historically, the median
peak-to-trough decline in S&P 500 earnings during 12 economic downturns since WW/I|
equals 13%. During recessions, the index level typically declines by 24% from its peak.
Outside of a recession, history shows that S&P 500 drawdowns are usually good buying
opportunities if the economy and earnings continue to grow, which is our base case
scenario.

5. We recommended two investment strategies for our base case outlook and one
suggestion for clients concerned about the possibility of a recession:

(a) Portfolio managers should own “Insensitive” stocks that are insulated from the
major thematic drivers of ongoing market volatility. Exhibit 19 contains a list of 45
companies with the lowest recent share price sensitivity — positive or negative — to the
equity market's pricing of US economic growth, trade policy risk, and Al.

(b) Investors should consider stocks hammered by the hedge fund positioning
unwind that trade at discounted valuations. Exhibit 20 lists 24 stocks in our Hedge
Fund VIP basket and Al Phase 3 basket that have declined by more than 15% from their
respective 52-week highs and trade at or below their 3-year median P/E multiple.

(c) Investors concerned about the risk of recession should own our Stable Growth
basket (GSTHSTGR). The 50 stocks in our sector-neutral basket have delivered the
most stable EBITDA growth in the S&P 500 during the past decade (Exhibit 21).

Exhibit 1: The Magnificent 7 have lagged during the recent Exhibit 2: Performance of the Magnificent 7 vs. 52-week high
drawdown
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Lowering our S&P 500 EPS and valuation forecasts; similar return from a
lower level

Our new S&P 500 year-end target of 6200 (from 6500) implies an 11% return from
today, similar to the return forecast we expected at the beginning of this year but
from a lower starting point. The 5% reduction in our target embeds a 20.6x forward
P/E multiple and an expectation consistent with history that by year-end consensus
2026 EPS estimates will be trimmed by 3% to $300.

We reduce our top-down forecasts for S&P 500 earnings to $262 per share in 2025
(from $268) and $280 in 2026 (from $288), reflecting 7% growth in each year. \We
previously expected 9% EPS growth in 2025. Our 2026 EPS growth estimate is
unchanged. Both our 2025 and 2026 EPS forecasts are below the top-down and
bottom-up consensus. However, the bottom-up consensus estimate typically is too
optimistic and is gradually revised lower over the course of the year by an average of
4(y0.

Exhibit 3: We now forecast 7% S&P 500 EPS growth in 2025, below top-down and bottom-up consensus

estimates

GS top-down Cons. bottom-up
2024 2025 2026 2025 2026

S&P 500 ex. Fin, RE, Utils
Sales growth 5% 5% 5% 5% 7%
Profit Margin 11.6% 11.9% 12.1% 12.3% 13.3%
Year/year growth 43 bp 33 bp 26 bp 72 bp 98 bp

_____ fm—————
S&P 500 adjusted EPS $246 : $262 : $280 1 $270 : $309
I

Year/year growth 0% i 7% 7% || 14 %

Cons. top-down

2025 2026
: $271 : $294
L_10%1 8%

Source: Bloomberg, FactSet, Goldman Sachs Global Investment Research

Our forecasts embed our economists’ revised expectation that the US effective
tariff rate will rise by roughly 10 pp to 13%. For tariffs, our rule of thumb is that every
5 pp increase in the US tariff rate reduces S&P 500 EPS by roughly 1-2%, assuming
companies are able to pass through most of the tariffs to consumers. In a risk scenario,
our economists estimate that the effective tariff rate would rise by 15 pp to 18%. In this
scenario, the peak GDP growth hit would be 50 bp larger than in their base case
forecast and imply an additional 2% downside to our S&P 500 EPS forecast.

11 March 2025
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Exhibit 4: GS Economics expects the US tariff rate to rise by 10 pp
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Source: BEA, Goldman Sachs Global Investment Research

Weaker economic activity usually means weaker corporate earnings growth. Our
forecasts take into account our economists’ revised forecast for 1.7% Q4/Q4 real US
GDP growth in 2025, down from 2.2% previously. Their downgrade results from a
combination of the taxlike effect of rising tariffs, elevated uncertainty, and tightening
financial conditions.

Elevated current political and economic uncertainty also results in elevated
uncertainty around the trajectory of corporate earnings. Earnings will be lower than
we currently forecast if tariffs are higher than our economists’ current expectations, if
companies are unable to share the tariff burden with suppliers and consumers, and if
policy uncertainty weighs on consumer and business spending by more than our current
GDP estimates imply. In our top-down earnings model, each 100 bp of real US GDP
growth is worth 3.5% on S&P 500 EPS, holding all else equal. In terms of world (ex-US)
growth, each 100 bp shift in growth translates into a 0.7% impact on S&P 500 EPS, all
else equal.
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Exhibit 5: Sensitivity of our top-down S&P 500 EPS model to macro inputs

GS Baseline Sensitivity
Chg from S&P 500 EPS impact

Variable 2025E 2026E baseline $ %
US GDP growth 2.0 % 1.9 % +100 bp +$9 3.5%
World GDP growth 2.6 % 2.6 % +100 bp +2 0.7
Core CPl inflation 31 % 2.4 % +100 bp +0 0.0
10-year UST yield 4.4 % 45 % +100 bp +1 0.3
Brent crude oil $77 $71 +10 % +1 0.5
Trade-weighted US dollar (0)% (5)% +10 pp -6 -2.1
Domestic statutory corp tax rate 26 % 26 % +1 pp +2 0.9
GS EPS estimate $262 $280

Forecasts based on year-end except GDP growth.

Source: Goldman Sachs Global Investment Research

Higher uncertainty and slower earnings growth also mean lower fair-value

multiples. In the past, sharp increases in economic policy uncertainty have typically
been associated with a widening equity risk premium, and this pattern has been
repeated recently. The US Economic Policy Uncertainty Index has more than doubled
since Inauguration Day, and during the same period the gap between the S&P 500 EPS
yield and the real 10-year US Treasury yield has widened by about 100 bp, from 200 bp

to 300 bp.

Exhibit 6: Economic policy uncertainty has surged
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Exhibit 7: Equity risk premium usually expands when policy
uncertainty jumps
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Exhibit 8: The S&P 500 yield gap, a proxy for the equity risk premium, has increased YTD
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The headwinds to equity valuations from a spike in uncertainty are typically
relatively short lived. However, an outlook for slower growth suggests lower
valuations on a more sustained basis. Uncertainty should eventually retreat and
positioning should stabilize in the near future, likely partially reversing some of the

recent expansion in the equity risk premium. However, our revised economic and
earnings growth forecasts suggest the S&P 500 will continue to trade at a lower
multiple than we previously expected. Our S&P 500 valuation model incorporates a
variety of metrics reflecting the macroeconomic backdrop and corporate fundamentals,
including the health of the labor market and consensus expectations for S&P 500 EPS

growth.

Today, our model points to a fair-value P/E multiple of 20x, in line with the actual
multiple. Our model points to a slightly higher multiple of 20.6x at yearend 2025,
compared with our prior expectation of 21.5x.
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Exhibit 9: We model a slight rebound in the S&P 500 P/E ratio during the next several months
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Source: Goldman Sachs Global Investment Research

From the perspective of supply and demand, the decline in equity valuations also
reflects a major unwind in positioning, especially among hedge funds. During the
past month, our Hedge Fund VIP list of the most popular hedge fund long positions has
suffered its sharpest period of underperformance relative to the S&P 500 since March
2020. This volatility coincides with the sharp positioning unwinds highlighted by GS
Prime Services as well as the moves in Momentum and other factors reflecting

crowding.

Exhibit 10: Hedge fund selling has weighed on the most popular Exhibit 11: Equity rotations reflect sharp recent swings in

long positions positioning
*Hedge Fund VIP and Concentrated Short basket returns evaluated
relative to S&P 500; trough-to-peak returns evaluated for Concentrated
Short basket and Short Interest factor

1-month
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0
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The positioning unwind has also been reflected in the underperformance of the
“Magnificent” US mega-cap tech stocks, which now trade at their lowest
valuation premium relative to the rest of the S&P 500 since 2017. These stocks rank
as top positions in our Hedge Fund VIP list (ticker: GSTHHVIP) as well as popular
positions among passive and retail investors. Following their recent underperformance,
the Magnificent 7 now collectively trade at a P/E of 26x, the lowest since early 2023.
This de-rating has occurred despite consensus expectations that the group will
collectively continue to grow EPS at a faster rate than the S&P 493.

Exhibit 12: The mega-cap tech stocks trade at their lowest Exhibit 13: Mega-cap outperformance has been driven by earnings
valuation premium to the rest of the S&P 500 since 2017 strength
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Source: FactSet, Goldman Sachs Global Investment Research Source: FactSet, Goldman Sachs Global Investment Research
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We believe investors will require either a catalyst that improves the economic
growth outlook or clear asymmetry to the upside before they try to “catch the
falling knife” and reverse the recent market momentum. Valuations, the market's
embedded expectations for economic growth, and positioning all suggest the market is
currently trading close to fair value. However, our earnings and valuations models reflect
the fact that fair value has recently declined sharply.

The rotation from cyclical to defensive industries within the US equity market
suggests stocks are currently pricing a growth rate slightly below our economists’
base case. As a result, the signal from economic growth data and policy
announcements will likely be the key drivers of these rotations going forward. Note that
in February the equity market priced a GDP growth rate roughly 150 bp greater than the
Bloomberg consensus forecast.



Goldman Sachs

US Equity Views

11 March 2025

Exhibit 14: Stocks appear to be pricing a GDP growth outlook slightly below GS forecasts
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Similarly, positioning has declined sharply from a high level, leaving our

Sentiment Indicator close to neutral. In the past, deeply negative Sentiment Indicator

readings have been statistically-significant signals for above-average prospective equity
returns. The latest reading of -0.2 standard deviations (as of Friday, March 7) is still well

above levels that have marked the troughs of other major drawdowns. However, price

performance and updates from GS Prime Services suggest positioning has declined

further so far this week.


https://publishing.gs.com/content/themes/sentiment-indicator.html
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Exhibit 15: Investor positions in US equities have declined sharply but are still not depressed

as of March 7, 2025
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History shows that S&P 500 drawdowns are usually good buying opportunities if
the economy and earnings continue to grow. The YTD peak-to-trough S&P 500
decline of 9% remains shy of the 10% median calendar year drawdown since 1980.
During this time frame, an investor buying the S&P 500 after it declined by 10% from its
high would have enjoyed a positive return during the subsequent 6 months in 76% of 21
episodes, with the hit rate rising to 86% excluding the 7 episodes that occurred within
12 months of a recession (Exhibit 16).

The key market risk going forward is a major further deterioration in the economic
outlook. The S&P 500 has declined by a median of 24% from peak to trough around
recessions since WWII. Our economists assign a 20% probability of recession during
the next 12 months, slightly above the unconditional historical average of 15%. In
contrast, consensus assigns a 25% likelihood of recession, reinforcing the importance
of upcoming economic growth data for the trajectory the equity market.


https://publishing.gs.com/content/research/en/reports/2022/05/18/5c5845fc-140b-4168-865d-27d5c4f007e9.html
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Exhibit 16: S&P 500 corrections are usually good buying Exhibit 17: The S&P 500 has experienced a median annual
opportunities drawdown of 10% during the last 40 years
14% 0%
Average S&P 500 returns following 21 o
12% corrections of 10% since 1980 6)%
10% o Recession w/in 12 mo (N=7) (10)%
8% mNo recession (N=14) (15)%
6% (20% -
% (25)% -
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Source: Goldman Sachs Global Investment Research Source: Goldman Sachs Global Investment Research

Within the US equity market, investors should focus on “Insensitive” stocks that
are insulated from the major thematic drivers of ongoing market volatility. The
combination of elevated uncertainty and relatively balanced current pricing means
investors taking a view on how the market will price economic growth, trade policy, and
Al enthusiasm will expose their portfolios to a high probability of poor risk-adjusted
returns.

We create an Insensitive Portfolio by screening for Russell 1000 stocks with the
lowest recent share price sensitivity — positive or negative — to the equity market’s
pricing of US economic growth, trade risk, and Al. Our proxies for the three themes:
for growth (the GSPUCYDE basket pair), for trade risk (S24TRFS), and for Al
(GSTMTAIP). Since November, these three factors have combined to explain just 17% of
the return of the median stock in Exhibit 19, compared with 36% for the median Russell
1000 stock. We further refine the list to stocks with above-average earnings growth
stability during the past decade. \We exclude stocks with weak consensus EPS growth in
2025 or 2026, large downward revisions to consensus EPS estimates during the last
few months, or very elevated option-implied volatility.

11 March 2025 1
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Exhibit 18: The Insensitive Portfolio has demonstrated little correlation with economic growth
expectations
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Source: Goldman Sachs Global Investment Research

The positioning unwind should also create an opportunity to buy stocks that trade
at discounted valuations. Exhibit 20 below shows the stocks in our Hedge Fund VIP
basket and Al Phase 3 basket that have declined by more than 15% from their
respective 52-week highs and trade at or below their 3-year median P/E multiple.

For investors concerned about further downside to the economic growth outlook,
we also rebalance our sector-neutral Stable Growth and Quality baskets. The
Stable Growth basket (GSTHSTGR) of stocks with the most stable EBITDA growth
during the past decade has returned 1% YTD. The Quality basket (GSTHQUAL), which
consists of S&P 500 stocks with strong balance sheets, high ROE, stable historical sales
growth, and low historical downside earnings and share price variability, has returned
-1%. "Quality” stocks typically perform well amid rising uncertainty and declining
economic growth expectations. However, most “quality” attributes — including low
volatility — now trade at extremely elevated valuations relative to history, as evidenced
by the P/E multiples of stocks in our Stable Growth (Exhibit 21) and Quality (Exhibit 22)
baskets.

11 March 2025 12
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Exhibit 19: Insensitive Portfolio
Russell 1000 stocks with low price sensitivity to recent thematic equity market rotations, stable historical earnings growth, and healthy consensus
earnings outlooks

Share of recent 10-year

returns driven by variability YTD Consensus Fwd

Mkt cap US growth outlook, of EBITDA total EPS growth 12m

Company Ticker Sector (bn) trade risk, and Al growth return 2025 2026 P/E

Amdocs Limited DOX Information Technology $10 1% 5 pp 4% 8 % 8 % 12 x
Bank of New York Mellon Corp BK Financials 58 4 8 6 19 1 12
Euronet Worldwide, Inc. EEFT Financials 4.4 6 32 (3) 14 14 10
Kroger Co. KR Consumer Staples 48 6 32 9 5 8 14
PG&E Corp PCG Utilities 35 7 26 (20) 10 9 11
Boston Scientific Corp BSX Health Care 141 7 29 7 14 14 33
S&P Global, Inc. SPGI Financials 148 7 9 (3) 9 12 27
Valvoline, Inc. VW Consumer Discretionary 4 9 25 (3) 8 18 20
Veeva Systems Inc VEEV Health Care 38 9 33 10 12 11 31
Encompass Health Corp EHC Health Care 10 11 13 5 9 1 20
Moody's Corp MCO Financials 80 12 19 (6) 13 13 31
News Corp NWSA Communication Services 15 12 27 2) 14 12 29
Masimo Corp MASI Health Care 9 13 24 1 19 12 31
Accenture Plc ACN Information Technology 205 14 7 (6) 7 10 25
HP Inc. HPQ Information Technology 27 14 30 (12) 5 6 8
Alphabet Inc. GOOGL Communication Services 2,000 14 25 (13) " 15 18
Ecolab Inc. ECL Materials 73 16 17 11 13 13 34
Motorola Solutions, Inc. MsI Information Technology 69 16 14 (11) 6 8 28
TransDigm Group Incorporated TDG Industrials 73 16 20 4 12 16 33
IQVIA Holdings Inc Qv Health Care 32 16 30 (7) 7 12 15
MSCI Inc. MSCI Financials 42 17 6 (9) 11 13 31
UnitedHealth Group Incorporated UNH Health Care 445 17 18 3) 7 13 16
Charles Schwab Corp SCHW  Financials 132 17 31 (2) 29 23 17
Medtronic Plc MDT Health Care 120 19 32 17 6 8 16
Jacobs Solutions Inc. J Industrials 15 19 24 (8) 14 14 19
Costco Wholesale Corp COST Consumer Staples 413 19 10 2 10 10 49
State Street Corp STT Financials 25 20 12 (12) 12 1 9
Tyler Technologies, Inc. TYL Information Technology 24 20 16 (2) 15 13 50
FactSet Research Systems Inc. FDS Financials 16 20 9 (10) 5 8 24
Casey's General Stores, Inc. CASY Consumer Staples 14 20 18 (4) 12 12 24
Silgan Holdings Inc. SLGN Materials 5 20 13 (2) 14 9 12
Cognizant Technology Solutions Corp CTSH Information Technology 41 21 11 8 5 8 16
SEI Investments Company SEIC Financials 9 21 15 (10) " 10 15
eBay Inc. EBAY Consumer Discretionary 30 21 21 5 9 8 12
Fidelity National Information Services, Inc. FIS Financials 36 21 22 (15) 10 9 12
Juniper Networks, Inc. JNPR Information Technology 12 22 24 4) 21 8 17
Cardinal Health, Inc. CAH Health Care 30 23 15 5 9 12 14
Garmin Ltd. GRMN Consumer Discretionary 41 24 24 3 8 8 26
Visa Inc. \% Financials 649 24 12 5 12 13 28
IDEXX Laboratories, Inc. IDXX Health Care 35 24 15 3 12 13 35
Gilead Sciences, Inc. GILD Health Care 143 24 27 24 72 6 14
Thermo Fisher Scientific Inc. TMO Health Care 194 24 31 (1) 7 10 22
Eli Lilly and Company LLY Health Care 781 25 25 7 77 28 34
Broadridge Financial Solutions, Inc. BR Industrials 27 25 18 0 9 9 25
CenterPoint Energy, Inc. CNP Utilities 23 25 11 10 8 7 19

List median $36 17 % 19 pp (2)% 1% 1% 20 x
Russell 1000 median 14 36 34 (4) 8 12 18
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Exhibit 20: Stocks in GSTHHVIP and GSCBAIP3 that are 15% off their 52-week highs
as of March 10, 2025; based on intra-day high, excludes companies with negative 2025 EPS growth and negative 2025 EPS revisions YTD

Forward P/E
% off Discount
52-week to 3-year  2025E EPS
Ticker Name Sector high Current median growth
INFA Informatica, Inc. Information Technology (55)% 14 x 8 %
ALIT Alight, Inc. Industrials (41) 10 3
NOW ServiceNow, Inc. Information Technology (35) 46 18
TEAM Atlassian Corp Information Technology (34) 54 20
HUBS HubSpot, Inc. Information Technology (33) 61 14
SNPS Synopsys, Inc. Information Technology (31) 27 13
NVDA NVIDIA Corporation Information Technology (30) 23 55
DAL Delta Air Lines, Inc. Industrials (28) 7 22
CRM Salesforce, Inc. Information Technology (26) 24 10
ADBE Adobe Inc. Information Technology (26) 21 11
SPOT Spotify Technology SA Communication Services (25) 42 91
FLUT Flutter Entertainment Plc Consumer Discretionary (24) 23 23
SNOW Snowflake, Inc. Information Technology (24) 122 35
ADSK Autodesk, Inc. Information Technology (24) 26 12
DT Dynatrace, Inc. Information Technology (23) 32 13
GOOGL Alphabet Inc. Communication Services (20) 18 11
AMZN Amazon.com, Inc. Consumer Discretionary (20) 29 15
NTNX Nutanix, Inc. Information Technology (20) 36 20
INTU Intuit Inc. Information Technology (19) 27 14
MSFT Microsoft Corporation Information Technology (19) 26 12
MELI MercadoL.ibre, Inc. Consumer Discretionary (18) 39 24
WDAY Workday, Inc. Information Technology (17) 28 17
PANW Palo Alto Networks, Inc. Information Technology 17) 50 14
FTNT Fortinet, Inc. Information Technology (16) 38 4

11 March 2025

Source: FactSet, Goldman Sachs Global Investment Research



Goldman Sachs

US Equity Views

Exhibit 21: Constituents of our Stable Growth basket (STHSTGR)

as of March 10, 2025

10-year 10-year
EBITDA EBITDA
YTD  2025E growth NTM  growth YTD  2025E growth NTM  growth
Company Name Ticker return Sales EPS P/E variability Company Name Ticker return Sales EPS P/E variability
COMMUNICATION SERVICES HEALTH CARE
Comcast CMCSA (3% ()% (0% 8 x 8 ResMed Inc. RMD 4% 9% 23% 23x 8
Iridium Communications Inc. IRDM 3 4 8 28 8 Zoetis, Inc. VAR 6 1 3 27 9
Omnicom Group Inc omMmcC (1) 3 5 10 13 McKesson MCK 16 10 12 18 1
Alphabet Inc. GOOGL  (12) 1 1 18 25 Mettler-Toledo International Inc. MTD 6 1 4 30 1
News Corp NWSA ) (15) 32 29 27 Chemed CHE 13 7 6 24 13
CONSUMER DISCRETIONARY INDUSTRIALS
Domino's Pizza, Inc. DPZ 5% 5% 5% 25 x 7 Waste Management, Inc. wM 183% 16 % 6 % 29 x 6
AutoZone, Inc. AZO 15 4 3 23 8 Fastenal Company FAST 12 6 8 36 7
Home Depot, Inc. HD 4) 3 (1) 25 11 Rollins, Inc. ROL 13 9 15 46 8
O'Reilly Automotive, Inc. ORLY 14 6 9 30 12 Republic Services, Inc. RSG 16 5 6 33 8
Genuine Parts Company GPC 11 2 (3) 16 13 Verisk Analytics, Inc. VRSK 8 6 6 41 8
Grand Canyon Education, Inc. LOPE 2 5 7 19 16
INFORMATION TECHNOLOGY
CONSUMER STAPLES VeriSign, Inc. VRSN 5% 4% 9% 27 x 4
Altria Group, Inc. MO 13 % (1% 4% 1M1 x 6 Amdocs Limited DOX 6 9) 8 13 5
PepsiCo, Inc. PEP 4 (0) 2 19 6 Oracle ORCL (10) 13 14 22 7
Colgate-Palmolive Company CL 8 (0) 3 26 7 Accenture Plc ACN (4) 6 7 25 7
cbw cbw 2) 3 3 17 9
ENERGY Cisco Systems, Inc. CSCo 6 5 0) 16 10
Kinder Morgan Inc Class P KMI (4)% 8% 12% 20 x 14 Akamai Technologies, Inc. AKAM (12) 3 (3) 13 10
ONEOK, Inc. OKE 8) 23 9 16 18 Cognizant Technology Solutions CTSH 10 5 5 17 11
Roper Technologies, Inc. ROP 11 10 9 28 12
FINANCIALS Motorola Solutions, Inc. MSI (10) 5 6 28 14
MSClI Inc. MSCI (9)% 9% M% 31x 6 Amphenol APH 11) 22 22 26 14
Marsh & McLennan Companies, Inc. MMC 12 10 10 24 7 International Business Machines IBM 18 4 4 24 15
Jack Henry & Associates, Inc. JKHY 9 7 12 31 8 F5, Inc. FFIV 6 7 8 18 15
Bank of New York Mellon Corp BK 10 4 19 12 8 Trimble Inc. TRMB (6) () 1 23 16
Primerica, Inc. PRI 2 6 6 13 9
S&P Global, Inc. SPGI 2) 6 9 28 9 REAL ESTATE
FactSet Research Systems Inc. FDS (8) 5 4 25 9 SBA Communications Corp. SBAC 0% 1% 21 % 26 x 4
MATERIALS UTILITIES
AptarGroup, Inc. ATR (4)% 2% (% 26 x 8 American Water Works Company, Inc. AWK 21% 5% 6 % 26 x 7
Stable Growers basket median 6% 5% 6% 24x 9
Russell 1000 median (4) 5 8 18 31

Source: FactSet, Goldman Sachs Global Investment Research
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Exhibit 22: Constituents of our High Quality basket (GSTHQUAL)
as of March 10, 2025

Market 2025E Market 2025E
Cap Altman P/E EPS Div ROE Quality Cap Altman PIE EPS Div ROE Quality
Ci Ticker ($ bil) Z-Score (NTM) Growth Yield LTM Score Company Ticker  ($ bil) Z-Score (NTM) Growth Yield LTM Score
Communication Services Health Care
Alphabet Inc. GOOGL  $1,901 12.2 18x 1% 05% 33% 92 UnitedHealth Group UNH $ 442 34 16x 7% 17% 26% 91
T-Mobile US Inc. TMUS 309 2.0 24 10 1.2 19 86 Zoetis Inc. ZTS 78 78 27 3 12 51 91
Charter Communications CHTR 53 0.7 10 7 0.0 38 81 IDEXX Laboratories IDXX 36 16.7 36 12 00 60 89
Meta Platforms Inc. META 1304 11.8 23 6 0.4 38 75 Cencora Inc. COR 52 5.1 16 10 0.8 NM 86
Comcast Corp. CMCSA 138 1.4 8 2) 37 19 73 ResMed Inc. RMD 35 13.0 23 12 09 25 86
STERIS plc STE 23 47 23 8 1.0 1" 86
Basket Median 81
Sector Median 45 Basket Median 88
Sector Median 54
Consumer Discretionary
O'Reilly Automotive ORLY $78 43 30x 9% 0.0% NM 98 Industrials
Tractor Supply TSCO 31 5.6 26 6 1.6 49 88 Fastenal Co. FAST $ 46 291 37x 7% 22% 33% 93
Home Depot Inc. HD 372 6.4 25 1 25 NM 87 Rollins Inc. ROL 25 12.4 46 12 13 37 20
lululemon athletica inc. LULU 41 12.4 21 6 0.0 42 82 Copart Inc. CPRT 51 36.7 31 12 0.0 20 20
LKQ Corp. LKQ 11 2.8 12 2 27 14 77 Paychex Inc. PAYX 56 6.2 30 7 25 45 90
Basket Median 87 Basket Median 920
Sector Median 47 Sector Median 51
Consumer Staples Information Technology
Church & Dwight CHD $28 5.9 30x 7% 10% 22% 94 Cadence Design Systems CDNS $64 13.4 34x 13% 0.0% 28% 95
Monster Beverage MNST 54 20.1 30 13 0.0 26 84 Accenture Plc ACN 210 71 25 5 1.8 28 94
PepsiCo Inc. PEP 214 3.7 19 2 35 59 84 Adobe Inc. ADBE 192 1.0 21 1 0.0 45 91
Amphenol Corp. APH 74 6.6 26 22 1.1 27 88
Basket Median 84 Synopsys Inc. SNPS 66 12.2 27 23 0.0 18 87
Sector Median 53 Tyler Technologies TYL 24 9.8 51 15 0.0 8 83
Fair Isaac Corp. FICO 41 15.2 53 24 0.0 NM 80
Energy Monolithic Power Systems MPWR 28 38.7 33 19 1.1 73 79
Texas Pacific Land TPL $31 1555 50x 31% 05% 40% 83 Broadcom Inc. AVGO 861 5.9 26 27 1.3 18 79
Marathon Petroleum MPC 44 3.0 15 (11) 27 17 58 Arista Networks ANET 98 20.2 30 10 00 32 75
Cognizant Tech Solutions CTSH 42 76 17 6 1.5 17 74
Basket Median 70 EPAM Systems Inc. EPAM 11 9.8 17 2) 0.0 15 74
Sector Median 49 CDW Corp. Cbw 23 3.0 17 2 15 49 74
Microsoft Corp. MSFT 2826 9.0 26 1" 09 33 73
Financials KLA Corp. KLAC 91 6.7 21 15 1.0 NM 7
Globe Life Inc. GL $10 NM 9 1% 09% 22% 88
Intercontinental Exchange ICE 97 NM 25 1" 1.1 10 86 Basket Median 79
Arthur J. Gallagher AJG 80 NM 27 15 08 14 78 Sector Median 53
Raymond James Financial RJF 28 NM 12 4 1.5 20 75
Northern Trust NTRS 20 NM 12 7 3.0 19 72 Materials
Mastercard Inc. MA 489 NM 33 9 0.6 NM 70 Sherwin-Williams SHW $90 45 29x 6% 09% 69% 92
Charles Schwab SCHW 129 NM 16 32 1.5 17 67
Basket Median 92
Basket Median 75 Sector Median 50
Sector Median 54
Real Estate
Utilities Iron Mountain Inc. IRM $24 NM 42x 8% 3.8% NM 75
American Water Works AWK $29 NM 26x 8% 20% 10% 86
Basket Median 75
Basket Median 86 Sector Median 48
Sector Median 44

High Quality Stock <GSTHQUAL> Median 53.7 7.6 25x 9% 1.0% 26% 85
S&P 500 Median 35.2 3.5 19 7 16 17 51

Source: FactSet, Goldman Sachs Global Investment Research
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